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LENDY IS A TYPICAL EXAMPLE OF POOR P2P LENDING – 
 CHASING YIELDS WITHOUT DOING THE DUE DILIGENCE ADVISES ORCA MONEY

Iain Niblock, CEO of P2P investment aggregator and analyst, Orca Money, comments on Lendy going into administration: 


“It is no surprise that Lendy has been placed into administration.  Extremely poor loan book performance and troubles with the regulator had left investors nervous for some time.  The FCA initiated the administration and appointed RSM Restructuring Advisory LLP as administrators. It is still not clear if they have been appointed to help with the wind down of the loan book to the benefit of investors or whether they are purely winding the company down to the benefit of creditors. 

“Disappointingly, the lender was at one time one of the more popular UK P2P platforms with cumulative lending volumes reaching £428 million. Over 22,661 lenders were attracted to its simple 1% interest per month offering. The platform grew rapidly in 2016 with cumulative lending growing from £79 million by the end of 2015 to £271 million by year end 2016. The company has suffered from extremely poor loan performance with worryingly high numbers of loans in defaults. Currently, on the platform there is £97 million worth of loans in default and, only £65 million of loans repaying. 

“In 2014 the FCA introduced an interim framework to regulate the sector, which included Lendy receiving interim permissions from April 2014.  From 2016 onwards these interim permissions transitioned to full authorisation.  Lendy was the last P2P platform to gain full authorisation back in July 2018 which raised alarm bells for investors. The second regulatory warning was in January when the FCA placed the company onto a watchlist.

“This does not come at a good time for the industry as we await the results of the FCA consultation where marketing restrictions on the sector are proposed. Peer-to-peer lending was created to provide reasonable returns to people wanting to lend their money and to provide access to capital for people wanting to borrow money.  The industry has evolved, but largely it remains true to this ethos. Lower risk offerings are available and suitable to wider adoption. 

“I hope the FCA will not feel under pressure as a result of Lendy going into administration and the sector continues to serve everyday retail investors.  Otherwise, restrictions on the industry may result in the ‘peer’ being removed from ‘peer-to-peer’.”
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About Orca

Orca is a peer-to peer-investment aggregator and analyst. For years the business has served retail investors with data-driven research and analyses. In 2018, the Orca Investment Platform launched, enabling investors to diversify funds across multiple P2P providers from a single pre-built portfolio. Orca Money aims to become the go to hub for P2P investing and research.  For more information, visit www.orcamoney.com
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